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Disclaimer

This material does not constitute an endorsement of this 

presentation by Government of Alberta, Statistics 

Canada, U.S. Census, U.S. Bureau of Economic 

Analysis, or REMI; any omissions, errors, and mistakes 

remain the responsibility of the presenter

This presentation offers no comments on any policies or 

programs
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Overview
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Alberta Facts

Update on Trade-Jobs 
Profiles

Steel and Aluminum 
Tariffs 



Alberta Facts
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Alberta’s Economy
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Top five sectors:

Mining, Oil and Gas extraction

Construction

Real Estate

Manufacturing

Health Care and Social Assistance
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Canada

Source: Alberta Economic Dashboard
http://economicdashboard.alberta.ca/

http://economicdashboard.alberta.ca/


Alberta Facts
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The term "trick or 
treat" was first used in 

Alberta.

The world's longest 
beaver dam is in Wood 
Buffalo National Park 

and measures 850 
meters.

The largest collection of 
complete dinosaur 

skeletons in the world is 
in Drumheller.

Alberta is rat free. 



Update on US – Alberta: Job Profiles  
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North 
American 
Trade is 
Evolving

80% of Canada 
exports go to 

the US, 20% of 
US Exports go 

to Canada. 

Almost 90% 
of Alberta 

Exports go to 
the US

Alberta 
exports 

equal to 32% 
of provincial 
GDP (2017)

Why do this?
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• 2 Region Alberta and Rest of Canada

• 51 Region US model
REMI Models

• Average of 2011-2014

• Previous was 2010-2013
Time Period

• Only considering ExportsFoot Print Analysis

• Based on United States Department of 
Agriculture Trade Multiplier calculator. Agriculture

Inputs
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Inputs
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• Trade Data online, Statistics Canada Supply Use 
Tables, Bureau of Economic Analysis

• Added Statistics Canada Trade Database for this 
iteration (Statistics Canada table: 12-10-0100-01)

Data sources

• Alberta Imports by State reported by point-of entry, 
and are under represented

• Inputs adjusted to point of destination
Data problems

• Alberta exports of goods

• Alberta exports of services

• US exports of goods

• US exports of services

4 Unique Inputs 



Inputs: Bilateral Trade
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Alberta Exports:  $95,000

US Exports: $55,000

Bilateral Trade: $150,000

$ Millions, USD
Source: EDT Estimates
Estimated Spring 2018



US exports to Alberta, 

Industry Distribution
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Alberta Exports to US, 

Industry Distribution

80%
75%



Alberta Jobs: 750,000

US Jobs: 950,000

Bilateral Jobs: 1,700,000

Results: Bilateral Jobs
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Source: EDT, REMI
Estimated Spring 2018
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Alberta Jobs Supported by Exports to 

US, Industry Distribution

US Jobs Supported by Exports to 

Alberta, Industry Distribution



Steel and Aluminum Tariffs

Economic Analysis of the US Steel and 

Aluminum Tariffs and Canadian Retaliatory 

Tariffs on Alberta
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Almost 90% of 
Canada’s steel 
and aluminum 

exports are 
destined to 

the U.S

US. and 
Canada have a 

highly 
integrated 

supply chain

Consider the 
economic 
impact of 
tariffs on 

industries and 
consumers

Why do this?
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Canada Retaliatory TariffsUS tariffs On Canada

• Implemented: June 1, 2018

• Targeted Steel Products: 25% 

Tariff

• Targeted Aluminum Products: 

10% Tariff

• Alberta exports to US of targeted 

products: $215 million

• Implemented: July 1, 2018

• Targeted Steel Products: 25% 

Tariff

• Targeted Aluminum and 

Consumer Products: 10% Tariff

• Alberta imports from US of 

targeted products: $3.9 billion
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NOTE: Estimates are based on a methodology that 
adjusts customs-based import data to reflect Alberta-
destined imports 



• Estimate the economic impact of both tariffs on the 

Alberta Economy

• Alberta and Rest of Canada REMI model

• Data: Global Trade Atlas, Special Statistics Canada 

Run of the 2014 Supply-Use Tables. 

• Estimated Trade for 2013-2017

Modelling Process
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• Assumption 1: full cost burden of the tariffs falls on 

Canadian consumers and producers.

• Assumption 2: the distribution of products traded by 

targeted industries is unchanged

• Assumption 3: results do not consider increased 

government revenues

Modelling Process
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Identify the REMI 
Categories with Targeted 

Goods

Download historical 
trade, World and US 

(World Hist, US Hist)

Apply the tariffs to US 
historical

𝑈𝑆 ∆= 𝑈𝑆 𝐻𝑖𝑠𝑡 ∗ 𝑇𝑎𝑟𝑖𝑓𝑓

Calculate increase in 
US/world trade 

𝑊𝑜𝑟𝑙𝑑 ∆= 𝑈𝑆 ∆ − 𝑈𝑆 ℎ𝑖𝑠𝑡

Calculate share increase 
in world prices 

𝑊𝑜𝑟𝑙𝑑 ∆ % =
𝑊𝑜𝑟𝑙𝑑 ∆

𝑊𝑜𝑟𝑙𝑑 𝐻𝑖𝑠𝑡

Input: World ∆% by REMI 
category

Input Process
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Modelling Process: Inputs
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REMI Category Alberta Rest of Canada

US Tariffs
(Exports)

Primary metal manufacturing 5.2% 9.3%

Fabricated metal product 
manufacturing

0.0% 0.0%

Misc. Consumption Categories N/A N/A

Canadian 
Tariffs
(Imports)

Primary metal manufacturing 5.8% 3.5%

Fabricated metal product 
manufacturing

0.1% 0.2%

Misc. consumption Categories 0.1%-3.0% 0.1%-2.7%



Alberta Results: Canadian TariffAlberta Results: US Tariffs 
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-$215 M
-0.06%

GDP

-1,425 
-0.06%

Jobs

Imports: -$160 M
Exports: -$45 M

Interprovincial TradeInternational Trade

Imports: -$50 M
Exports: -$115 M

Annual Results Annual Results

-$2,745
-0.7%

GDP

-15,950 
-0. 6%

Jobs

Imports: -$440 M
Exports: -$690 M

Interprovincial TradeInternational Trade

Imports: -$1,040M
Exports: -$160 M



Tariff impact on Jobs by sector
US and Canadian Tariffs
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Tariff impact on GDP by sector
US and Canadian Tariffs

Construction
-26%

Services
-53%

Oil and Gas
-12%

Manufacturi
ng

-7%

Other
-2%

Construction
-26%

Services
-63%

Oil and Gas
-4%

Manufacturi
ng

-6%

Other
-1%



• This analysis looked only at one component of the 

tariffs, but the final results are expected to be more 

ambiguous. The full economic analysis of the tariffs 

should include:

– World price changes

– Product substitutes

– Alternate trade partners

– Increased government revenue from the tariffs collected

– Shared cost burden

Other considerations
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• Trade is a complex topic that should be considered 

from multiple perspectives 

• Changes to a trade relationship will be felt throughout 

the economy

• Important to understand the current state when 

discussing the possible impacts of a policy change

• The trade relationship between the US and Alberta is 

important to both economies

Final Thoughts
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Questions?


